
 Summary of 60-Day Notice: Update to the High Efficiency Air 
Conditioning Product 

 
The following 60-Day Notice summarizes the Company’s action to update the technical 
assumptions, deemed savings, and product write-up in the residential High Efficiency Air 
Conditioning product. 
 
A copy of this notice is available on our website at: 
https://www.xcelenergy.com/company/rates_and_regulations/filings/colorado_demand-
side_management 
 
The intent of this Notice is to update the product to encourage the adoption of the most cost-
effective measures while simplifying the process for customers and trade partners. 
 
This product has had a marginally cost-effective mTRC for the past several years. The changes 
to the product are expected to result in a higher mTRC in the future as the Company will 
implement these changes effective October 1, 2018. 
 
Incremental Cost and Rebate Adjustments 
 
Simplify the product and improve cost-effectiveness: This Notice proposes to simplify the 
product by 1) combining the AC/ASHP high efficiency measures into one tier (from three), 2) 
restructuring customer rebates and trade incentives to be better aligned with the net benefit value 
of the measure they support, and 3) removing trade-in AC/ASHP rebates.  These changes will 
have the effect of encouraging customers to choose the more cost-effective technologies, thereby 
providing more value to the customer and the product.  The weighted average measure life is 
forecasted to increase to 19 years in part due to the elimination of trade in measures that have 
short lifetimes of 7.5 years, as well as utilizing updated market information which increases the 
lifetime of the remaining AC/ASHP measures from 15 years to 19 years. 
 
Motivate customers and contractors to choose the most cost-effective measures: The most 
cost-effective improvement measures in the product are 1) Quality Installation (QI) for new, 
lower-efficiency air conditioning systems, and 2) ductless mini-split heat pump (dMSHP) 
systems. Quality Installation is highlighted prominently in the revised rebate measures 
descriptions, and will be marketed more intensively, to deepen participation.  NATE certification 
as a participation requirement will continue for measures that utilize QI. 
 
For the ductless mini-split heat pump measure, the rebate has been recently raised by 50% from 
$200 to $300. Trade incentives are now offered, as a motivation to promote this technology to 
customers.  This measure does not have traditional QI requirements to achieve full energy 
savings, so NATE certification is not a requirement. 
 
Marketing and advertising budget is increasing along with these changes, which will help drive 
participation in the most cost-effective measures.   
 
 

https://www.xcelenergy.com/company/rates_and_regulations/filings/colorado_demand-side_management
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Table 1: New Rebate and Incentive Summary: 
 

Measure type Efficiency minimums 
Customer 

rebate 
Vendor 

incentive 
Standard efficiency AC/ASHP with QI under 15 SEER and 12.5 EER $300  $100  
High efficiency AC/ASHP with QI 15 SEER, 12.5 EER $600  $50  
Ductless MSHP 15 SEER, 11 EER, 9 HSPF $300  $100  
GSHP with QI 15 SEER, 14.1 EER, 3.3 COP $300/heating ton $50  
WCC device Furnace older than 2010 $35  $0  

 
Table 2: Updated Product Forecast: 
 

 Net kW Net kWh Budget ($) Electric MTRC 
Current Annual Forecast1 4,247 3,976,854 $4,417,131 1.09 
Updated Annual Forecast2 2,060 1,597,245 $2,212,835 1.28 

 
The Company is including with this Notice: 

• Updated Deemed Savings worksheets; 
• Updated Technical Assumptions worksheets; and  
• Updated product write-up. 

1 Source: 2017/2018 DSM Plan revised through settlement. 
2 Forecast is annualized to reflect the impact of the changes during a full plan year. 

                                                 


